


Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: April 29, 2005

Response Due Date: May 24, 2005

AG-DR-02-024
REQUEST:

24.  Please provide a detailed description of the nature and purpose of the Executive
Lump Sum payments of $50,318 that are included in the Forecasted Test Period.
In addition, explain whether they are above-the-line expenses. Also, explain as to
whether these Lump Sum payments are part of the executive incentive
compensation costs that are listed in the response to AG-1-204.

RESPONSE:

The executive lump sum payments included in the Forecasted Test Period are for benefits
which in the past were paid by the Company for the benefit of executives, and now are
paid in cash to the executives in lieu of the benefits. $49,969 is above-the-line expense
and $349 is below-the-line expense. These Lump Sum payments are not part of the
executive incentive compensation costs listed in response to AG-DR-01-204.

WITNESS RESPONSIBLE: William Don Wathen, Jr.






REQUEST:

Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: April 29, 2005

Response Due Date: May 24, 2005

AG-DR-02-025

25.  With regard to the response to AG-1-219, please provide the nature and purpose
of the following expense components in Account 921:

a)
b)

c)
d)

e)
RESPONSE:

a)

b)

Government Affairs expenses of $1,934. Also, explain why these should
be above-the-line Forecasted Test Period expenses.

Lobbying expenses of $2,094. Also, explain why these should be above-
the-line Forecasted Test Period expenses.

Regulatory Affairs expenses of $1,362.

Corporate sponsorship expenses of $40,120. Also, provide a listing of all
sponsorship beneficiaries.

Association dues and fees of $12,392. Also, provide a listing of all
associations.

These expenses are for Governmental Affairs activities which include
meetings with elected officials for information and educational purposes,
and civic activities such as board memberships / meetings.

These expenses are for lobbying activities were incorrectly recorded as
above-the-line expenses. These should have been charged below-the-line.

These expenses are for Governmental Affairs activities as described in
AG-DR-02-025(a).

These corporate sponsorships were for the Great American Ball Park, Paul
Brown Stadium and the Newport Aquarium were incorrectly recorded as
above-the-line expenses. These should have been charged below-the-line.

These expenses are for memberships in various professional associations.
See response to AG-DR-02-026 for examples of the association dues that
will likely be paid during the forecasted period.

WITNESS RESPONSIBLE: William Don Wathen, Jr.






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: April 29, 2005

Response Due Date: May 24, 2005

AG-DR-02-026
REQUEST:

26.  Re. response to AG-1-217. The response indicates that the Forecasted Test Period
association dues and fees in Account 930202 cannot be broken out by specific
association dues component. Please provide a detailed breakout, in the same
format and detail as per the response to AG-1-43 in the prior case, of the Account
930202 association dues and fees for the most recent 12-month period for which
actual account bookings are available at this time.

RESPONSE:

See Attachment AG-DR-02-026.

WITNESS RESPONSIBLE: William Don Wathen, Jr.



THE UNION LIGHT, HEAT AND POWER COMPANY
CASE NO. 2005-00042

INDUSTRY ASSOCIATION DUES
FOR THE TWELVE MONTHS ENDED MARCH 31, 2005
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Description
Metropolitan Club

Grant Co Chamber of Commerce
Northern Ky Chamber Commerce
Pendleton Co
Kentucky Gas AssocC
Northern Ky Chamber Commerce
Metropolitan Club
Northern Ky Chamber Commerce
Pendleton Co
Kentucky Gas Assoc

Total Direct Charges

Document
Number
1300452000
4077802000
4709691000
4813452000
7813452000
7863442000
8218842000
09132242000
9248402000
9608622000

Charges Allocated From Cinergy Services - Page 3

Total Industry Association Dues
Allocated To ULH&P Gas Operations

Accounting
Period
200503
200408
200408
200503
200503
200501
200502
200412
200408
200408

Case 2005-00042
AG-DR-02-026
Page 1 of 2

Gas

Amount
42.14
143.05
4 267.65
123.42
2,500.00
2,324.82
52.25
2,043.50
122.61
2,500.00

14,119.44

59,610.61

73,730.05



THE UNION LIGHT, HEAT AND POWER COMPANY

CASE NO. 2005-00042
INDUSTRY ASSOCIATION DUES

CHARGES ALLOCATED FROM CINERGY SERVICES CORP

FOR THE TWELVE MONTHS ENDED MARCH 31. 2005

Line

Description
CFO Executive Board
Corractions For Center 020
Edison Eleclric Institute
teadership Cinti Alumni Assoc
National Coal Council inc
National Coal Councit Inc
Natl Assoc of Manufacturers
R Duncan
Brian Davey
10 Financlal Accounting Slandards
11 Financtal Accounting Standards
12 Public Company Accounting
13 Public Company Accounting
14 Edison Electric institule
46 Democratic Leadership Councit
16 New Democratic Network
17 The Chio Forum
18 The Tax Councll
20 MR Policy Associatlon
2 HR Policy Assoclation
22 NKIP Manageman! Council
23 Socisty For Human Resaurce
24 Indiana Self-insurers Assn Inc
25  Kentucky Seif Insurers Assoc
26 National Councli of
27 Employee Expanse
28  Suzanne Sieferman
20 Todd Carolan
30 Barry  Blackwell
31 Assoc of Edison fitlum Co. Inc
32  Business Roundiable
33 Cincinnali Business Committee
34 Harvard University
35  National Codlition On
38  Technology Network
37  The Aspen instilule
38  US Chamber of Commercs
39 World Economic Forum
40  World Ecoromic Forum
41 World Economic Farum
42 Intl Energy Credil Assoc
43 RMG Financial Consulling Inc
45 Comm of Chist Risk Officers
48  Comm of Chief Risk Officers
47 Committee of Chief Risk
48 inli Energy Credit Assoc
48 Willam Grealis
50  BPDA Cincinanti Chapler inc
51 Leadership Cinlt Alumni Assoc
52  Conference Board Inc
53 Conference Board Inc
54  Society For Human Resource
55  United Talecom Councit
56 United Tetecom Council
57  Bankers Club
58  Bankers Club
59  Donna Guerrleri
60  ODonna Guerrieri
81 Wendy Nepute
82  National Safely Council
83 Ohio Self Insurers Assoc
84 Arthur W Page Society
85  Onio Citizens For The Arls
86  Samir Ella
87  American Gas Assoclation
68  American Gas Associalion
88 Indiana Energy Association inc
70 indiana Energy Association Inc
71 Midwesl Energy Association
72 American Leqislative Exchange
73 Cormecting Entry
74 Kentucky Chamber of Commerce
75 Mepak nc
76 Bankers Club
77 Kelly Henson
78  Cincinnati Chapter Of The Ohio
78 Hoili Hansen
80  Bankers Club
a1 Batsy Knowles
82  Belsy Knowles
83 Risk & Insurance Mamt Soc inc
84  VCA
B85  AABE Cincinnali Chapter
85  Julle Mcgehee
87  World at Work
88  World al Work
89  Collaborative For Positive
82 Bank Ona 0876-0000-3345
83 Beverly Bockrath
84 Beverdy Bockrath
85  Beverly Bockrath
96 Safely Council of Southwestern
67  Commiltes of Chief Risk
88 Employer Health Cara Alilance
80 Employer Health Care Alliance
100 IERA

vo~onnswnF

101 Tota! Aliocated From Cinergy Services. Inc

Document
Number
5527452000

0880022000
8062442000
7874212000
8822242000
4118042000
1676802000
3147022000
7476512000
9542112000
0732112000
2478512000
3074222000
2242822000
5071522000
8447632000
4488232000
6488002000
8778042000
7656802000
8552222000
9928842000
1770822000
7826842000
§388822000
9536032000
6081522000
0785452000
8245042000
7018542000
7080832000
0757112000
2798152000
8484442000
1888412000
8701812000
0145122000
05485081000
3204842000
5887442000
9767042000
0180802000
7131022000
0523232000
5687442000
1018812000
3108802000
4781442000
0085632000
4815542000
0034452000
(454012000
7178032000
4175822000
5842142000
8842632000
§714822000
66833212000
8142422000
6511322000
§711232000
6800012000
2608922000
0555812000
2177832000
4084812000
8581602000
7047832000
3330242000

7880322000
4777132000
4938422000
7106822000
5287622000
6837142000
7234022000
8278822000
6882352000
7714632000
2478232000
85168142000
3867812000
0437032000
2437032000
6248052000
8844702000
2171332000
3862712000
7385112000
£250522000
6377442000
6262832000
9278332000
1872412000

Accounting
Beriod
200503
200407
200407
200501
200405
200412
200412
200404
200407
200406
200405
200405
200408
200408
200408
200408
200411
200410
200404
200412
200404
200407
200502
200408
200502
200408
200409
200408
200503
200412
200501
200411
200405
200503
200501
200408
200412
200412
200442
200502
200502
200412
200404
200407
200410
200501
200407
200404
200501
200411
200501
200503
200404
200410
200408
200412
200411
200400
200405
200408
200408
200410
200404
200408
200407
200411
200408
200404
200412
200412
200405
200408
200410
200408
200408
200408
200412
200407
200408
200503
200411
200410
200412
200407
200409
200400
200502
200404
200410
200408
200405
200408
200501
200411
200410
200405

Total

Amount

42,300.00
818.288.00
122,883.00
85.00
15,000.00
15.000.00
65,505.00
1.678.40
440.00
80.50
12,100.00
48,300.00
241 50
1,000.00
25.000.00
0.00
21875
2,100.00
5,500.00
9.500.00
150.00
1680.00
27600
300.00
350.00
5$80.00
27000
170.00
285,00
10,383 00
158,000.00
32,200.00
10,000.00
50,000.00
20,000.00
16.000.00
200,000.00
12,420.04
25,352 83
28,260.42
1.000.00
750.00
15,000.00
15,000.00
15,000.00
1,000.00
11200
5.000.00
65.00
15.000.00
3,500.00
160.00
17.600.00
12.380.00
108 25
84783
75.00
180.00
385.00
4.9683.65
400.00
250.00
300.00
380.00
63,606 00
86,180.00
68 31
456 03
12,237 62
7.000.00
§,000.00
3,710.00
150.00
157.32
255,00
20.00
276.00
171.40
20.00
20.00
545.00
800.00
137 G0
240.00
21000
210.00
150.00
{75.00)
140.00
170.00
265,00
205.00
15,000.00
7,600.00
500.00

100.00
Zmmes

ULHEP
Gas
1,305.06
11,000.81
168013
201
204
20214
88273
2251

121
24248
©87.93

18.13
1.288.40
(4 83)
127
108.23
100 18
188.50
6131
257
835
818
809
048
4.38
273
811
138.62
4.805.53
43362
134.27
1.542.62
81705
201.41
288514
167 48
34165
81112
20848
401
24126
24128
241 98
28.48
150
8145
143
20777
8086
370
347 40
245.98
211
12.88
140
318
784
08.65
B.01
337
4.03
3.8
11,673 56
12,1248
1241
8288
2241891
303.24
21578
180.12
€060
647
513
040
546
340
032
057
8.79
088
185
478
417
417
347
(3.03)
774
034
401
4.10
303.45
148.88
0.83
1.8

58.6810.84

Case 2005-00042
AG-DR-02-028
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Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: April 29, 2005

Response Due Date: May 24, 2005

AG-DR-02-027
REQUEST:

27.  In the response to AG-1-218, the Company indicates that the Forecasted Test
Period above-the-line expenses include approximately $30,000 of Governmental
Affairs expenses. In this regard, please provide the following information:

a) In which specific account are these expenses included?
b) If these expenses are anywhere included in the responses to AG-1-216,
217 or 219, indicate where this inclusion is reflected in these responses.
RESPONSE:
(a) Accounts 920, 921 and 926.

(b) $1,934 of these expenses were included in the response to AG-DR-01-219
under the activity “GOVTAFFR.”

The response to AG-DR-01-218 should have indicated that Governmental

Affairs expense included in the Forecasted Test Period is approximately
$11,000. See the response to KyPSC-DR-03-057 for amounts by account.

WITNESS RESPONSIBLE: William Don Wathen, Jr.






REQUEST:

Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: April 29, 2005

Response Due Date: May 24, 2005

AG-DR-02-028

28. In a number of AG-1 data requests, the AG asked for updated information based
on actual results through 3/31/2005 and the Company responded that this
information would be provided as soon as the Company’s books are officially

closed for March 2005. If at this time the books for March 2005 are officially
closed, please provide the originally requested updates in the following AG-1
requests:
a) AG-1-158
b) AG-1-162b
c) AG-1-164d
d) AG-1-165b
e) AG-1-166b
f) AG-1-167c
RESPONSE:
(a) See response to KyPSC-DR-01-030-Supplemental, a copy of which is

(b)

(©)

(d)

(e)

®

attached.

See Attachment AG-DR-02-028(b), which updates ULH&P’s responses to
AG-DR-01- 162(b).

See Attachment AG-DR-02-028(c), which updates ULH&P’s responses to
AG-DR-01-164(d).

ULH&P has not performed this analysis. ULH&P will make its
accounting records available for inspection and copying at a mutually
convenient date, subject to a mutually agreeable confidentiality agreement,
if the Attorney General wishes to perform this analysis.

ULH&P has not performed this analysis. ULH&P will make its
accounting records available for inspection and copying at a mutually
convenient date, subject to a mutually agreeable confidentiality agreement,
if the Attorney General wishes to perform this analysis.

ULH&P has not performed this analysis. ULH&P will make its
accounting records available for inspection and copying at a mutually



convenient date, subject to a mutually agreeable confidentiality agreement,
if the Attorney General wishes to perform this analysis.

Attachment AG-DR-01-159-Supplemental is a Total Company balance
sheet as of March 31, 2005, as requested in AG-DR-01-159.

WITNESS RESPONSIBLE: (@), (d) - (D William Don Wathen, Jr.
(b) and (c) Wendy L. Aumiller
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Case No. 2005-00042

AG-DR-02-028c
Updating AG-DR-01-164 (d)
Page 1 of 1
THE UNION LIGHT, HEAT AND POWER COMPANY
CASE NO. 2005-00042
EMBEDDED COST OF SHORT-TERM DEBT
AS OF MARCH 31, 2005
(CORPORATE)
DATA: "X" BASE PERIOD FORECASTED PERIOD SCHEDULE J-2
DATE OF CAPITAL STRUCTURE: END OF BASE PERIOD PAGE 1 OF 1
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED WITNESS RESPONSIBLE:
WORK PAPER REFERENCE NO(S).: W. L. AUMILLER
LINE AMOUNT INTEREST INTEREST
NO. ISSUE OUTSTANDING RATE REQUIREMENT
(A) (8) ©) ©)
(%) (%) (%)
1 AJC 243: Capital Lease - Current
2
3 Capital Lease - Meters (1999 Acquisitions) 88,642 6.708% 5,946
4 Capital Lease - Meters (2000 Acquisitions) 346,206 6.089% 21,080
5 Capital Lease - Meters (2001 Acquisitions) 121,613 5.997% 7,293
6 Capital Lease - Meters {2002 Acquisitions) 91,150 4.481% 4,084
7 Capital Lease - Meters (2003 Acquisitions) 165,694 4.740% 7,854
8 Capital Lease - Meters (2004 Acquisitions) 152,574 5.010% 7,644
]
10 A/C 233: Notes Payable to Assoc. Companies
11
12  Notes Payable to Cinergy Corp. - Money Pool - 0.000% 0
13
14 Sale of Accounts Receivable
15
16 Amount Sold for Cash/Classified as Receivable 45,158,933 2.630% 1,187,680
17
18 Totals 46,124,812 1,241,581
19
20 Cost of Short-Term Debt 2.692%




THE UNION LIGHT, HEAT AND POWER COMPANY

Case No. 2005-00042

CASE NO. 2005-00042 AG-DR-02-028
COMPARATIVE BALANCE SHEETS AG-DR-01-159 SUpP'eme“}a‘
AS OF MARCH 31, 2005 Page 10f 2
LINE
NO. DESCRIPTION AMOUNT
1 ASSETS
2 UTILITY PLANT
3 UTILITY PLANT IN SERVICE 570,246,011
4 CONSTRUCTION WORK IN PROGRESS 10,853,016
5  TOTAL UTILITY PLANT 581,099,027
6  LESS: ACCUMULATED PROVISION FOR DEPRECIATION 205,038,973
7 NET UTILITY PLANT 376,060,054
8 OTHER PROPERTY AND INVESTMENTS
9 NONUTILITY PROPERTY - NET 13,248,316
10 LESS: ACCUM. PROVISION FOR DEPR. & AMORT. i
11 OTHER INVESTMENTS 3,068
12 SPECIAL FUNDS :
13 TOTAL OTHER PROPERTY AND INVESTMENTS 13,251,384
14 CURRENT AND ACCRUED ASSETS
15  CASH 0,304,452
16  SPECIAL DEPOSITS i
47  WORKING FUNDS 2,500
18 TEMPORARY CASH INVESTMENTS i
19 NOTES AND ACCOUNTS RECEIVABLE - NET 048,778
50 NOTES RECEIVABLE FROM ASSOCIATED COMPANIES 15,279,891
51 RECEIVABLES FROM ASSOCIATED COMPANIES 612,526
52 MATERIALS, SUPPLIES AND FUEL 2 259,218
23 GAS STORED - CURRENT 1,792,086
24 PREPAYMENTS 142,385
55  MISCELLANEOUS CURRENT AND ACCRUED ASSETS ]
26 RENTS RECEIVABLE 601
27  TOTAL CURRENT AND ACCRUED ASSETS 30,342,437
o8 DEFERRED DEBITS
29  UNAMORTIZED DEBT EXPENSE 1,022,917
30 OTHER REGULATORY ASSETS 37,829,605
31  CLEARING ACCOUNTS 327,332
31.5 TEMPORARY FACILITIES (128,097)
32  MISCELLANEOUS DEFERRED DEBITS 1,616,652
33  UNAMORTIZED LOSS ON REACQUIRED DEBT 2.273,958
34 ACCUMULATED DEFERRED INCOME TAXES 7,297,907
35 UNRECOVERED PURCHASED GAS COSTS (1,791,176)
36  TOTAL DEFERRED DEBITS 48,348,198
37
38
39 TOTAL ASSETS 468,002,073




THE UNION LIGHT, HEAT AND POWER COMPANY

Case No. 2005-00042

CASE NO. 2005-00042 AG-DR-02-028
COMPARATIVE BALANCE SHEETS AG-DR-01-159 S“gp‘e'ge”}ag
AS OF MARCH 31, 2005 age<o
LINE
NO. DESCRIPTION AMOUNT
1 LIABILITIES AND NET WORTH
2 PROPRIETARY CAPITAL
3 COMMON STOCK ISSUED 8,779,995
4 PREMIUM ON CAPITAL STOCK 18,838,946
5 OTHER PAID-IN CAPITAL 4,616,415
6 RETAINED EARNINGS 167,756,999
7 ACCUMULATED OTHER COMPREHENSIVE INCOME (1,285,814)
8  TOTAL PROPRIETARY CAPITAL 198,706,541
9 LONG TERM DEBT
10 BONDS -
41  OTHER LONG TERM DEBT 95,000,000
12 UNAMORTIZED PREMIUM ON LONG TERM DEBT -
13 UNAMORTIZED DISCOUNT ON LONG TERM DEBT - DEBIT 642,878
14  LESS: CURRENT PORTION OF LONG TERM DEBT -
45  TOTAL LONG TERM DEBT 94.357,122
16 OTHER NONCURRENT LIABILITIES
17 OBLIGATIONS UNDER CAPITAL LEASES - NONCURRENT 7,974,062
18 ACCUMULATED PROVISION FOR INJURIES AND DAMAGES 493,674
19  ACCUMULATED PROVISION FOR PENSIONS & BENEFITS 6,587,740
20 ACCUMULATED MISCELLANEOUS OPERATING PROVISIONS 2,019,334
21  TOTAL OTHER NONCURRENT LIABILITIES 17,074,810
22 CURRENT AND ACCRUED LIABILITIES
23 NOTES PAYABLE -
24 CURRENT PORTION OF LONG TERM DEBT -
25  ACCOUNTS PAYABLE 12,575,205
26 NOTES PAYABLE TO ASSOCIATED COMPANIES .
27 ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES 19,704,750
28  CUSTOMER DEPOSITS 3,661,590
29 TAXES ACCRUED 3,571,171
30  INTEREST ACCRUED 1,579,981
31  TAX COLLECTIONS PAYABLE 518,549
32 MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES 1,532,335
33  OBLIOGATIONS UNDER CAPITAL LEASES - CURRENT 929,814
34  TOTAL CURRENT AND ACCRUED LIABILITIES 44,073,395
35 DEFERRED CREDITS
36 CUSTOMER ADVANCES FOR CONSTRUCTION 2,637,047
37 ACCUMULATED DEFERRED INVESTMENT TAX CREDITS 2,583,616
38 OTHER DEFERRED CREDITS 12,208,900
39 OTHER REGULATORY LIABILITIES 32,682,478
40 ACCUMULATED DEFERRED INCOME TAXES 63,677,264
41  TOTAL DEFERRED CREDITS 113,790,205
42
43
44 TOTAL LIABILITIES 468,002,073







Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: April 29, 2005

Response Due Date: May 24, 2005

AG-DR-02-029
REQUEST:
29.  In AG-1-147, the AG requested the following information:

“Provide comparisons of the Company’s actual versus originally
budgeted annual gas operating revenues, eXpenses and taxes other than
income taxes, by USOA account number (i.e., in the same account no.
and account title detail and format as shown for the base period on
Schedule C-2.1, pages 1 through 6 of 14), for each of the 5 years 2000
through 2004.... “

The Company responded that that information will be provided in its (still
outstanding) response to PSC-2-1. However, the AG’s review of the PSC-2-1
request indicates that the above-referenced AG-1-147 request asks for somewhat
different (and expanded information). The AG hereby renews its request that the
Company provide a response to what has been specifically asked in AG-1-147.

RESPONSE:
The Company has provided the only information it has in its response to KyPSC-DR-02-

001. The information and the format requested by the AG would have to be prepared
manually and is not available in the format requested by the AG.

WITNESS RESPONSIBLE: William Don Wathen, Jr.






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: April 29, 2005

Response Due Date: May 24, 2005

AG-DR-02-030

REQUEST:

30.

In AG-1-152, information was sought concerning the impact of the assumed
transfer of electrical plants on the company’s capital structure. The company
responded that it has not done the analysis of what the capital structure would be
without the transfer because the application was filed assuming the transfer.
Knowing the impact of the transfer of the electric plants on the capital structure is
important. The AG is without the independent means to perform the analysis or
calculation. Therefore, please provide the impact of the assumed transfer of the
electrical plants on the capital structure or provide the raw data from which the
calculation can be made.

RESPONSE:

See response to AG-DR-01-156 for the impacts on capitalization at the assumed time of
the transfer of the three generating assets from CG&E to ULH&P. Also ULH&P’s
application and the amended application for financing authority in Case No. 2005-00027,
which the Kentucky Public Service Commission recently approved, and which provides
additional information on the financing for this transaction.

WITNESS RESPONSIBLE: Wendy L. Aumiller/Steven E. Schrader






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 4, 2005

Response Due Date: May 17, 2005

AG-DR-02-031
REQUEST:

31.  Considering the relatively small impact on the Forecasted Test Period net
operating income (increase of less than $25,000) as a result of the KY income tax
rate reduction from 8.25% to 7.00%, explain how it is possible that the average
Forecasted Test Period common equity balance (presumably the retained earnings
component of common equity) increases by $542,000 as a result of the KY
income tax rate reduction from 8.25% to 7.00%. In addition, provide all
calculations and assumptions used in the derivation of this common equity
increase of $542,000.

RESPONSE:

The net operating income increase of approximately $25,000 in the Forecasted Test
Period reflects the impact of the income tax change on Gas Operating Income only for
the twelve months of the Forecasted Test Period. The increase in common equity of
$542,000 is a 13-month average of the Forecasted Test Period and reflects the impact of
the income tax change on Total Company retained earnings from January 2005 through
September 2006. The calculation of the $542,000 change in the 13-month average of
common equity is at Attachment AG-DR-02-031.

WITNESS RESPONSIBLE: Steven E. Schrader
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Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-032

REQUEST:

32.  Inpreparing the filing update for the KY income tax reduction to 7%, what dollar
amount balance did the Company quantify for the “protected” excess deferred
income taxes resulting from the KY income tax reduction to 7% effective 1/1/05
and to 6% effective 1/1/07?

In addition, how did the Company treat these “protected” excess deferred state
income taxes in the Forecasted Test Period, i.e., did the Company use the

average-rate assumption method for flowing back these excess deferred income or
did it use some other flow-back method?

RESPONSE:

The amount of “protected” excess deferred income taxes relative to Gas Operations
resulting from the Kentucky income tax reductions is $1,451,437.

In accordance with FERC regulations, it is the Company’s policy to use the average-rate
assumption method for flowing back any “protected” excess deferred income taxes.

WITNESS RESPONSIBLE: Alexander J. Torok






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 17, 2005

AG-DR-02-033

REQUEST:

33.

In preparing the filing update for the KY income tax reduction to 7%, what dollar
amount balance did the Company quantify for the “unprotected ” excess deferred
income taxes resulting from the KY income tax reduction to 7% effective 1/1/05
and to 6% effective 1/1/07?

In addition, how did the Company treat these “unprotected” excess deferred state
income taxes in the Forecasted Test Period, i.e., did the Company use the
average-rate assumption method for flowing back these excess deferred income or
did it use some other flow-back method?

Please provide the impact on the Forecasted Test Period revenue requirement of
the assumption that these excess deferred income taxes be amortized back to the
ratepayers over a 5-year period.

RESPONSE:

ULHP’s “unprotected” excess deferred state income taxes resulting from the reduction of
the KY income tax rate is $526,919.

The “unprotected” excess deferred state income taxes for the Forecasted Test Period used
the average-rate assumption method to flow back the excess deferred tax.

Please refer to Attachment AG-DR-02-033 for the revenue requirement of the assumption
that the excess deferred income taxes be amortized over a 5-year period.

WITNESS RESPONSIBLE: Alexander J. Torok



Case No. 2005-00042
Attachment AG-DR-02-033

Page 1 of 1
Unprotected Excess Deferred Taxes 526,919
5 Year Amortization Schedule
Year 2005 2006 2007 2008 2009 Total

Amortization 105,384 105,384 105,384 105,384 105,384 526,919






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-034

REQUEST:

34.  Follow-up to AG-DR-01-026. The response refers to Attachments KyAG-DR-01-
00(c) through (g), (r), and (v). However, there does not appear to be a KyAG-
DR-00, and no attachments were provided with the response. Please provide the
attachments.

RESPONSE:

The correct attachment numbers are KyAG-DR-01-008(c) through (g), (r) and (v), which
were provided with ULH&P’s original response.

WITNESS RESPONSIBLE: Peggy A. Laub






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-035
REQUEST:

35.  Follow-up to AG-DR-01-054. The response states that there is no cost of removal
applied to main to curb services. However, page 111-101 of the depreciation study
shows cost of removal expenditures for this account. How was the actual cost of
removal experienced, as shown on that page, calculated?

RESPONSE:

The cost of removal expenditures in the account shown are for individual main-to-curb
services associated with services abandoned and not renewed. The majority of these
types of instances are due to dwellings being razed. Question AG-DR-01-054
specifically states replacement projects. There is no cost of removal applied to main-to-
curb services on replacement projects.

WITNESS RESPONSIBLE: Gary J. Hebbeler






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-036
REQUEST:

36. Follow-up to AG-DR-01-023. What portion of the accrual for each account
represents capital recovery versus net salvage?

RESPONSE:

The accrual rate and amount for each account set forth on pages III-4 and III-5 of the
depreciation study represents capital recovery. However, the depreciation study accrual
rates can be separated in order to establish a portion of the annual accrual rate and
amount related directly to net salvage. Attachment AG-DR-02-036 sets forth the total
annual depreciation accrual and the separated components.

WITNESS RESPONSIBLE: John J. Spanos
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Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042
Date Received: May 6, 2005
Response Due Date: May 24, 2005
AG-DR-02-037
REQUEST:
37.  Follow-up to AG-DR-01-030. Please provide sample work orders showing this
allocation and the internal policy and procedure documents describing this
procedure.

RESPONSE:

The work order form does not contain a space for the allocation requested. The 75%--
25% allocation is a guideline that has been verbally communicated to field personnel.

WITNESS RESPONSIBLE: Gary J. Hebbeler






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-038
REQUEST:

38.  Follow-up to AG-DR-01-050. How will each of these programs specifically
affect plant lives? How did Mr. Spanos reflect these programs in his estimates?
Did he use a judgmental approach; if yes what adjustments were made? Did he
quantify some impacts; if yes, how?

RESPONSE:

Each of the three programs had some effect on the overall plant service lives. The
Accelerated Main Replacement Program (AMRP) had a specific effect on the statistical
analyses since an established plan for the next six years was in place. Therefore, the
statistics for cast iron mains and services reflect retirements through 2010. The other two
programs were considered as part of the judgment in determining an appropriate lowa
curve. The AMRP program is reflected in the statistical life estimation for Accounts
2761 and 2801.

The Riser Optimization Program (ROP) was a judgmental factor for the services
accounts. A total $11M capital expenditure for the service accounts was not viewed as a
major factor in life determination. Expectations are that most leaks will occur in older
aged services; therefore, a small percentage of old services will be retired sooner than
they would be without the ROP program.

The Integrity Management Program (IMP) is viewed as an O&M expenditure; therefore,
the IMP will only be incorporated into life analyses on a case-by-case basis if the
expenditure actually prevents a retirement.

The AMRP was the only program that had an established statistical impact. It was
determined that all but a handful of cast iron mains would be replaced by 2010.
Therefore, $2.5M in retirements will occur over the next six years. This program has
been in place since the year 2000. A similar but not exhaustive retirement plan is
estimated for Account 2801.

WITNESS RESPONSIBLE: John J. Spanos






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-039

REQUEST:
39.  Follow-up to AG-DR-01-063. If the requested reconciliation is not available,
please provide a side-by-side comparison of the study balances at September

2004, versus the reported balances at December 31, 2004. Please provide your
best estimate or guess as to what caused any significant differences.

RESPONSE:
See Attachment AG-DR-02-039 for the reconciliation. In the fourth quarter of 2004 the
Covington Service building was sold. This resulted in unusual retirement activity in

company utility accounts 1890 (Land) and 1900 (Structures.) The other activity was
normal additions and retirements for the fourth quarter of 2004.

WITNESS RESPONSIBLE: Peggy A. Laub



The Union Light, Heat and Power Co.

Common - General Plant

1900 - Structures and improvements
1910 - Office Furniture and Equipme
1911 - Electronic Data Processing E
1920 - Transportation Equipment

1830 - Stores Equipment

1840 - Tools, Shop & Garage Equipme
1970 - Communication Equipment
1980 - Miscelianeous Equipment

Total Common Plant

Gas - Manufactured Production Plant
2041 - Rights of Way

2050 - Structures and Improvements
2110 - Liquified Petroleum Gas Equi

Total Production Plant

Gas - Distribution Plant
2741 - Rights of Way
2750 - Structures & improvements -

2761 - Gas Mains - Dist Lines/Cast
2762 - Gas Mains - Dist Lines/Steel
2763 - Gas Mains - Dist Lines/Plast
2765 - Gas Mains - Feeder Lines/Ste
2767 - Capex Gas Mains - Dist Steel
2768 - Capex Gas Mains - Dist Plast

2780 - System Meas & Reg Station Eq
2781 - System Meas & Reg Station Eq
2782 - District Regulating Equipmen

2801 - Services - M-C C ron & CU
2802 - Services - M- C Steel

2803 - Services - M-C Plastic

2804 - Capex Services M-C Steel
2805 - Capex Services M-C Plastic
2806 - Services C-M Plastic

2807 - Capex Services C-M Plastic

2810 - Meters

2811 - Leased Meters

2820 - Meter Installations

2821 - Leased Meter Installations
2830 - House Regulators

2831- House Regulators Leased
2840 - House Regulator Instaliation
2841 - House Regulator install Lsd
2850 - industrial Meas & Reg Statio
2851 - Ind Meas & Reg Stat Equip-Co
2870 - Other Equipment - Other
2871 - Street Lighting Equipment

Total Distribution Piant

Gas - General Plant

2810 - Office Fumiture and Equipme
2920 - Transportation Equipment
2921 - Trailers

2940 - Tools, Shop & Garage Equip
2960 - Power Operated Equipment
2980 - Miscellaneous Equipment

Total General Plant

Total Depreciable Plant
1890 - Land and Land Rights
2740 - Land and Land Rights

2040 - Land and Land Rights
Total Nondepreciable Piant

TOTAL COMMON AND GAS PLANT

Period Beginning: Oct-04
Period Ending: Dec-04

Beginning Additions Retirements Trans/Adjust Ending

Balance Balance
$7,976,478.95 $81,865.79 ($1,550,808.94) ($239,308.57) $6,268,227.23
$705,033.02 $0.00 ($17,874 32) $0.00 $687,158.70
$12,981.20 $0.00 ($12,981.20) $0.00 $0.00
$5,078.30 $0.00 ($5.078.30) $0.00 $0.00
$5,562.77 $0.00 $0.00 $0.00 $5,562.77
$169,528.28 $0.00 ($21,189.65) $0.00 $148,338.63
$62,935.44 $0.00 ($23,683 26) $0.00 $39,262.18
$14,809.77 $0.00 ($14,908.77) $0.00 $0.00
$8,952,507,73 $81,865.79 ($1,646,525.44) ($239,308.57)  §7,148,539.51
$24,438.55 $0.00 $0.00 $0.00 $24,438.55
$1,554,5681.11 $24,888.53 ($12,099.86) $0.00 $1,567,369.78
$3,619,035.06 $51,458.34 ($38,948 49) $0.00 $3,631,543.91
$5,198,054.72 $76,346.87 ($51,049.35) $0.00 $5,223,352.24
$1,020,156.20 $0.00 $0.00 $0.00 $1,020,156.20
$157,012.11 $3,874.50 (32.37247) $0.00 $158,514.14
$2,535,273.61 $0.00  ($321,964 08) $0.00 $2,213,309.53
$58,648,528.70 $82,789.84  ($189,009.35) ($1,341.76) $58,540,967.43
$42,614,425.08 $3,774,738.60 ($29.490.02) (35,025,015.72) $41,334,657.94
$19,277,119.53 ($91,103.75) $0.00 $0.00 $19,186,015.78
$7,450,444 .17 $12,486.29 $0.00 $0.00 $7,462,930.46
$20,448,228.28 $760,337.60 $0.00 $5,026,357.48  $26,234,923.36
$150,974,019,37 $4,539,248.58  ($540,463.45) $0.00 $154,972,804.50
$2,711,732.31 $41,794.37 ($2,455.99) $0.00 $2,751,070.69
$389,077.55 $148.28 $0.00 $0.00 $389,226.83
$635,340.00 $26,197 41 ($5,46217) $0.00 $656,075.24
$2,663,01107 $0.00 ($197,912.55) $0.00 $2,465,098.52
$3,227,869.07 (3723.17) ($72,492 34) $0.00 $3,154,653.56
$45,807,335.26 $563,547.02  ($882,75152) $0.00 $45,488,130.76
$14,129.65 $212.16 $0.00 $0.00 $14,341.81
$6,692,447.49 $345,155.61 $0.00 $0.00 $7,037,603.10
$948,460.07 $59,361.90 $0.00 $0.00 $1,007,821.97
$6,010,588.14 $421,863.51 $0.00 $0.00 $6,432,551.65
$65,363,840.75 $1,389,517.03 ($1,153,156.41) $0.00  $65,600,201.37
$6,666,556.26  ($152,908.89) ($102,135.34) $62,927.35 $6,474,439.38
$3,387,619.12 $149,768.80 ($1,663.43) $326,203.00 $3,861,927.58
$4,412,866.81 $18,156.95 ($44,578.52) $21,021.48 $4,407,466.73
$2,298,521.11 $48,819.25 $0.00 $107,649.80 $2,454,990.16
$2,355,247.48 ($73,553.85) ($38,321.64) $0.00 $2,243,371.98
$702,379.12 $337,798.12 $0.00 $0.00 $1,040,177.24
$1,665,071.09  ($139,81361) ($34,396.98) $0.00 $1,491,060.50
$582,248.95 $413,554 61 $0.00 $0.00 $995,803.56
$427,494.63 $0.00 $0.00 $0.00 $427,494 63
$41,727.01 $0.00 $0.00 $0.00 $41,727.01
$86,636.93 $0.00 $0.00 $0.00 $86,636.93
$30,411.24 $0.00 $0.00 $0.00 $30,411.24
$243,907,958.04 $6,602,802,65 ($1,925,006.40) $517,801.64 $249,103,555.93
$35,342.92 $0.00 ($7,482.08) $0.00 $27,860.86
$37,758.04 $0.00 {$37.758.04) $0.00 $0.00
$86,157.81 $0.00 $0.00 $0.00 $96,157.81
$1,699,499.36 (317,217.58) ($56,941.05) $0.00 $1,625,340.72
$47,220.92 $0.00 $0.00 $0.00 $47,220.92
$18,430.11 $125,560.68 ($18,430.11) $0.00 $125,56068
$1,934,409.16 $108,343.09  ($120,611.26) $0.00 $1,922,140.99
$259,092,829.65 $6,869,358.40 ($3,743,192.45) $278,493,07 $263,397,588.67
$1,404,771.63 $0.00 ($214,908 14) $0.00 $1,189,863.49
$42,179.44 $49.48 $0.00 $0.00 $42,228.92
$117,711.07 $0.00 $0.00 $0.00 $117,711.07
$1,564,662,14 $49.48  (5214,908.14) $0.00 $1,349,803.48
$261,557,591.79  $6,869,407.88 ($3,958,100.59) $278,493.07 $264,747,392.15

Case 2005-00042
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REQUEST:

Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-040

40.  Follow-up to AG-DR-01-069.

a.

g.
RESPONSE:

a.

Do Mr. Spanos’s proposed depreciation rates include amounts for non-
legal AROs as defined by FERC Order No. 6317 If yes, what is the
amount in each of his proposed rate?

Please explain the “$39 million net of tax gain” discussed in Brett
Ritchie’s August 16, 2004 email to Christa Barnhart, et. al.

Referring to page 5 of 90 of the attachment, does the company expense
cost of removal? Please explain the reference to “operating activity.”
Refer to page 13 of 90 of the attachment. Specifically footnote (8). Does
the Company have a regulatory liability for the non-legal AROs it has
collected from its regulated operations in the past? Please explain.

Please identify all of the people named in the emails and attachments, and
specify their employers and positions.

Please refer to page 79 of 90 of the attachment. Under the fourth bullet
point, please explain the meaning of “a large favorable one-time
adjustment to earnings ($63 million.)”

Refer to page 55 of 90. Explain items 1.c. and 1.d.

The accumulated reserve for depreciation is a factor in calculating the
proposed depreciation rates. The accumulated depreciation on ULH&P’s
books includes the historical cost of removal recovered through
depreciation rates in prior years. For purposes of the depreciation study
there were no analyses or separate calculations made to calculate the rates
excluding the portion of the reserve related to the cost of removal.

See Attachment AG-DR-01-075(a) for the calculation of the $39 million
net of tax gain. See page 144 of Cinergy’s 2003 Form 10-K (Note q of
the Notes to Financial Statements) for an explanation of the gain.

ULH&P does not expense cost of removal. As defined in FAS 95
“Operating activities generally involve producing and delivering goods
and providing services. Cash flows from operating activities are generally
the cash effects of transactions and other events that enter into the
determination of net income.”



d. For SEC reporting purposes, ULH&P classifies the historical cost of
removal portion of accumulated depreciation as a regulatory liability. For
FERC reporting purposes these amounts are included in FERC account
108. The amount reported in ULH&P’s 10K for regulatory liabilities is
the amount of accumulated depreciation related to the cost of removal
component of depreciation expense.

e. See attachment AG-DR-02-040(e).

f. See response to AG-DR-02-040(a). The $63 million is the amount of the
gain before tax.

g Item lc refers to asset retirement obligations created as a result of rate
proceedings. For example, an asset retirement obligation will be created if
a company witness in a rate proceeding promises to demolish a building at
the end of its useful life even if there is no legal requirement to do so.
Ttem 1d is similar in that an asset retirement obligation will be created if a
company representative makes a public statement that the building will be
demolished at the end of its useful life.

WITNESS RESPONSIBLE: Peggy A. Laub



Name:

Alan Lonbom
Albert Cannon
Amy Sheppard (Chong)
Andrea Moore
Barb Gambill
Barry Blackwell
Benita Ross
Bernie Roberts
Brenda Melendez
Brett Ritchie
Brian Davey
Brian Slavens
Bryan Byerly
Carolyn Karageorges
Christa Barnhardt
Christina Dyer
Dale Wilson
Danielle Weatherston
Dave Yelton
David Beck
Debbie Nispel
Diana Douglas
Dick Brewer

Don Storck

Erica Glenn
Gwen Pate

Jack Steffen
Jaime Reynolds
James Dean
James Gainer
Jan Umbaugh
Janice Walker
Jim Hummel

Jim Meiers

Jim Pope

Jim Stieritz

Jim Thorp

John Scheidler
John Wolfson
Julie Hollingsworth
Julie Ream

Kate Moriarty
Kelly Henson

Kim Carlson

Kim Wenger

Lee Howe

Employer

Deloitte & Touche
Deloitte & Touche
Cinergy
Previously of Cinergy
Cinergy

Cinergy

Cinergy
Previously of Cinergy
Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Deloitte and Touche
Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Deloitte & Touche
Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Cinergy

Deloitte & Touche
Cinergy

Cinergy

Cinergy

Cinergy

Cinergy
Previously of Cinergy
Cinergy

Case 2005-00042
AG-DR-02-040e
Page 1 of 2

Position

Manager, Accounting Research

Senior Analyst, General Accounting

Senior Counsel

Director, Management Reporting & Analysis
Coordinator, General Accounting Services
Controller

Asst. Manager, Mgmt Reporting & Analysis
Assistant Controller

Assistant Controller

Supervisor, External Reporting

Senior Analyst, Mgmt Reporting & Analysis

Senior Analyst, External Reporting

Analyst, General Accounting

Investment Engineer

Senior Analyst, Mgmt Reporting & Analysis
Manager, Tax

Production Team Group Leader

Director, Water Quality & Waste Management
Manager, Fuel and Joint Owner Accounting
Director, Strategic Analysis & Compl Assurance
Manager, Regulated Business Accounting
Senior Analyst, Accounting Research
Manager, Accounting

VP, Rates Dept.

Senior Analyst, Fixed Asset Acct

Coordinator, Fixed Asset Acct

VP, Regulatory & Legislative Strategy

Senior Counsel

Supervisor, Lead Billing
Principal Environmental Scientist
Senior Corporate Counsel
Principal Environmental Scientist
Investment Engineer

Senior Counsel

Manager, Accounting

Lead Analyst, Mgmt Reporting & Analysis
Asst. General Counsel

Lead Analyst, General Accounting
General Manager, Compliance

Analyst, Fixed Asset Accounting
Assistant Controller

Page 1 of 2



Leigh Pefley
Lynn Good
Mark Claeys
Mark Krabbe
Pat McKee
Peggy Laub
Rhoda Williams
Robert Bitter
Robert Roetting
Sarah Lawler
Steve Farmer
Steve Lee
Susan Balsley
Wesley Ryan

Cinergy
Cinergy
Cinergy
Cinergy
Cinergy
Cinergy
Cinergy
Deloitte & Touche
Cinergy
Cinergy
Cinergy
Cinergy
Cinergy
Cinergy

Case 2005-00042
AG-DR-02-040e
Page 2 of 2
VP, Revenue Management
VP, Finance & Controller
Senior Manager, Accounting & Finance
Manager, international Accounting
Senior Environmental Scientist
Manager, Fixed Asset Accounting
Manager, Contract Administration

Analyst, Mgmt Reporting & Analysis
Manager, External Reporting

Manager, Revenue Requirements
Director, Finance & Economic Analysis
Senior Analyst, General Accounting
Senior Analyst, General Accounting

Page 2 of 2






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-041

REQUEST:

41.  Follow-up to AG-DR-01-070. Refer to page 17 of 172 of the attachment. Please
explain and reconcile the reference to John Spanos on that page, with your earlier
response to AG-DR-023. Please reconsider the response to AG-DR-023.

RESPONSE:

Please see response to AG-DR-02-36.

WITNESS RESPONSIBLE: John J. Spanos






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005
AG-DR-02-042

REQUEST:

42.  Follow-up to AG-DR-01-78. The response refers to the responses to AG-DR-01-
022 and 023, however, these responses do not answer the question. Please
provide a response for AG-DR-01-78.

RESPONSE:

See response to AG-DR-02-036 for a calculation of the portion of the proposed annual
accrual rates related to net salvage.

Both the existing and proposed depreciation rates were calculated using the accumulated
book reserve which includes the cost of removal for non-legal ARO’s.

WITNESS RESPONSIBLE: Peggy A. Laub






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2003

Response Due Date: May 24, 2005

AG-DR-02-043
REQUEST:

43.  What is the relationship of the account numbers in Summary of Estimated
Survivor Curves, Net Salvage, Original Cost, Book Reserve and Calculated
Annual Deprecation Rates and the depreciation study to the established FERC
account numbers?

RESPONSE:
The first four digits of the account numbers used on the summary page in the
depreciation study are equivalent to the Company Account number. Schedule B-2.1 has

a side-by-side comparison of the Company Account numbers and the FERC account
numbers.

WITNESS RESPONSIBLE: Peggy A. Laub






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-044
REQUEST:

44.  Follow-up to Item 111. Please provide Attachment AG-DR-01-111 in an
electronic format, with all underlying formulas left intact. If a portion of this
attachment is not available in a PC program format (such as a mainframe output),
please supply all portions of the attachments that are in a PC program format.

RESPONSE:
ULH&P uses an econometric modeling software to produce the forecast. It is not done in
a spreadsheet containing formulas, etc. The copies provided in response AG-DR-01-111

are direct printouts from this software and provide the mathematical forecasting
equations and other formulas used by the Company to produce the forecast.

WITNESS RESPONSIBLE: James A. Riddle






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005

AG-DR-02-045
REQUEST:

45.  Follow-up to Item 114. The answer to the question was not responsive. Does
Cinergy also accept Mr. Karl’s conclusion that Global Climate Change is a real
problem that needs to be addressed?

RESPONSE:

ULH&P reiterates that the annual heating degree day data for the ULH&P service
territory indicates a downward trend over the last several years. Cinergy also reiterates
that the weather normals used to prepare the forecast more closely predicted actual
degree days for the years 1995 through 2004. Mr. Karl’s testimony supports the evidence
of a downward trend in heating degree days.

Cinergy’s position on global warming is available in the Cinergy Corp. 2004 Annual
Report which states:

“There is an unresolved but robust debate on the “science” of global warming. We know
that human activity is contributing to the warming of our planet. However, the debate is
over the extent of that contribution and the magnitude of the consequences.”

Also, from the December 2004 Cinergy Air Issues Report to Stake Holders:

“Although we know there is still much we do not understand, we respect the analyses
presented in the report issued by the National Academy of Science in response to
questions from the Bush Administration (in Climate Change Science: An Analysis of Key
Questions). The NAS assessment states:

1. The earth is warming:

2. It will continue to do so; and
3. Human activity is likely contributing to this warming.”

WITNESS RESPONSIBLE: James A. Riddle






Attorney General Second Set Data Requests
ULH&P Case No. 2005-00042

Date Received: May 6, 2005

Response Due Date: May 24, 2005
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REQUEST:

46.  Follow-up to Item 117. In Attachment JAR-9, Mr. Karl discusses providing data
in time frames in addition to the traditional 30-year time frame, in response to
client requests. In reviewing JAR-9, we were unable to find where Mr. Karl
advocates the use of a 10-year normalization. Please provide the specific places
in JAR-9 where Mr. Karl advocates the use of a 10-year normalization period
instead of the traditional 30-year period.

RESPONSE:

Attachment JAR-9 speaks for itself. Mr. Karl does not specifically advocate a 10-year
normalization period. The article discusses that, in response to requests from energy-
related businesses and industry, NOAA plans to provide a web based tool to generate a
variety of next-generation climate normals for a variety of time scales. This tool will
allow the user to generate degree day normals for any reference/time period.

WITNESS RESPONSIBLE: James A. Riddle






REQUEST:

Attorney General Second Set Data Requests
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47.  Follow-up to Item 119(a).

a.

RESPONSE:

a.

Please provide all documentation (including copies of Commission Orders
or lists of Case Numbers, the dates of the Orders and the page number(s)
of the Orders on which the issue is addressed) in which the Commission
accepts the concept of the AMRP rider should be collected as a customer
charge.

Please provide all documentation (including Commission Orders or lists of
Case Numbers, the dates of the Orders, and the page number(s) of the
Orders on which the issue is addressed) that the Commission intends that
the AMRP rider costs are to be included as customer costs when these
costs are rolled into base rates and made a part of “final rate design” in
future rate cases.

Please reference the order of the Kentucky Public Service Commission in
Case No. 2001-00092, dated January 31, 2002. Beginning at page 71, the
Commission discusses Rider AMRP. At the last full paragraph of page
79, the Commission accepts the collection of Rider AMRP charges as a
customer charge for residential and commercial customers.

At page 80 of the above referenced order, the Commission discusses the
“roll-in” of AMRP charges into base rates. It is ULH&P’s opinion that
once the Commission specifically approved the concept of customer
charges for residential and commercial rates, it would be inappropriate,
absent substantial justification, to reclassify such revenues for purposes of
this proceeding. Accordingly, ULH&P has “rolled-in” to base rates the
AMRP charges as they were previously approved.

WITNESS RESPONSIBLE: Jeffrey R. Bailey



